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Med Supp: What Agents Need to Know

Topics every agent needs to know about Medicare Supplement:

* Medical Underwriting
* Rate Models
® Rate Increases

* Application Materials
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Medical Underwriting

Medical Underwriting is an important piece of many Medicare Supplement applications

® Clients don’t necessarily lie about their conditions, but they may not know the medical
term for what fhey have

e Prescriptions tell the whole story — check them, even if the application doesn’t ask for it

® Make sure your client knows if the company will be conducting a phone interview
o If they don’t complete the call, the application will not get issued

W NEISHLOSS
A" FLEMING, LLC



Rate Charts for Medicare Supplements

Community Rated:
e All members of the plan pay the same rate
® Pro: Befter rates for older people
® Con: Usually not competitive for younger people

Issue Age Rated:

® Members pay the rate for their age at purchase
® Pro: Poten’ria”y better rates for people the |onger they keep the p|cm.
® Con: Carrier is likely to raise rates across the board to offset claims

Attained Age Rated:

® Members pay the rate for their age each year
® Pro: Usually most competitive rate when first purchasing a plan
e Con: Rate is guaranteed to go up each year
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Do Medicare Supplements Rates Ever Go Up?

e Consumers on an Attained Age style policy will pay a higher rate every year

® For all rate models, carriers may file for a general rate increase with the state
department of insurance
* If the state approves their request, rates are increased on all policies of a Plan
Type (Letter)

® Some carriers are prone to higher rate increases than others
e Ask about rate increase history before you write a policy
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Do Medicare Supplements Rates Ever Go Up?

Application Materials generally do not vary much from carrier to carrier

Be sure fo bring these ltems for every appointment:

* Application Packet
® Outline of Coverage
® Rate Sheet (if separate from Outline of Coverage)

® Scope of Appointment
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